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WASHINGITIN - 
fourth quarter @r the first 
mew in 2005 at the slowe 
b e  vernment said Thursday in a report that height- 
ene r some conc&r~~ that rnight be brewing. 

~ u t  many economists, su ~I#!&o se at Bear Steams, 
mdy's' Eix,?om~com and PNC 

n$e&no& ~%mad.~et!ms, say the sl- - imtpiWittchchvlq, or worker !&&$ 
per hour, was likely temporary. 
"Es worrisome $it yere to persi$ but we haye ev- 

ery &ason, to ,believe that produut~v~ty IS .gdw to 
bounce back in the fitst quart&" sil$s ChrisEo her 
Rtt~Leu &ef fbuncial economist at Bank of TOL- 
Mibub'islii. 

Productivity oukikle the gmdrg sector feu 0.6% at 
an mual rate in the October-December auarter fol- 
lowing a 4.5% in in the third quart&! R &IS the first 
decline since first quarter of 2001, when the US. 
economy di ped into d posted the largest 
drbp since $ thirdl8-. 

For the vear, DM) uctivity me 2.7%, the smallest 

But when product~vity slows, it costs companies 
more to make each item or service they sell. That can 
lead them to increase prices to cove: higher*, 
which could 
cause the & 1 jqra#o;;;r 

' costs, or how 1 mqch it costs 

i companies to 
produce a slngle 
unit, rose 3.5% 
at an annual rate 
in the fourth fg&t:t;t 
a year. 

But the slow- 

Productivi declines X in the fourt quarter 
Non-farm business sector output 
per hour: (Percentage change from 
preceding quarter, 2005) 

4.5% 

down in pro- 1 ductivitv and .  I lQ 2Q 3Q 4Q 
the rise unit ( sourcCl Bureau orlamr ~tatirhcs 1 labor costs BY Alelandro Conzalez, USAMDAY 

might prove 
temporary. Economic output, half of the productivity 
equation, rose 1.1% in the fourth quarter, the slowest 
ace in aree years. But those numbers were skewed ly several factors. inc1udu-q the hurricanes, which led 

to a slowdown in econormc activity in some re om. f Economists estim* the economy is bouncing ack, 
produchv~ty should also p. That would 
tion worries. 

'The trend is still for health roductivity growth 
1 between 2% and 2.5% and unit !: a or costs are expect- / ed to only slowly rise overthe coming year," says Dan- , iel Jester, an economist at Moody's Economy.com. 

Economists surveyed by USA TODAY last month es- 

The repkt came two days after the derd Reserve 
raised interest rates by a quarter-percen '&r 
the 14th-consecutive meeting in an effort to ward off 

I inflation. Fed officials bromfi their target for short- 
term erest r which hfluence bofrowing costs 1 k c o n i % d %  %, the highest since April 2001. 
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